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AMENDMENTS TO REGULATION O 

Conforming the Regulation to the Depository Institutions Act of 1982

T o  A l l  M e m b e r  B a n k s , a n d  O th e r s  C o n c e r n e d ,  
in  th e  S e c o n d  F e d e r a l  R e s e r v e  D i s t r ic t :

The following statement has been issued by the Board of Governors of the Federal Reserve 
System:

The Federal Reserve Board has announced amendments to its Regulation O — which deals with 
loans by member banks to its executive officers, directors and principal shareholders — to conform to 
provisions of the recently enacted Gam-St Germain Depository Institutions Act of 1982.

The amended regulation, in conformity to the new statute:
— Removes the dollar limit on the amount a member bank may lend to its executive officers for the 

education of their children and for home purchase, construction or improvement; and
— Reaffirms on a temporary basis:

— The limit of $10,000 that may be outstanding at any one time for loans by a member bank to 
executive officers for other purposes, and

— The requirement for advance approval by a majority of the board of directors of the bank 
for loans amounting to $25,000 or more in the aggregate made to the bank’s executive 
officers, directors or principal shareholders and their related interests.

Enclosed is a copy of the text of the amendments, effective November 1, 1982. Questions 
thereon may be directed to our Consumer Affairs and Bank Regulations Department (Tel. No. 
212-791-5914).

A nthony M. Solomon, 
President.
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Board of Governors of the Federal Reserve System
LOANS TO EXECUTIVE OFFICERS, DIRECTORS, AND 

PRINCIPAL SHAREHOLDERS OF MEMBER BANKS
AMENDMENTS TO REGULATION O

( e f f e c t i v e  N o v e m b e r  1 ,  1 9 8 2 )

FEDERAL RESERVE SYSTEM 

12CFR Part 215

[Docket No. R-0428]

Regulation O; Loans to Executive 
Officers, Directors, and Principal 
Shareholders of Member Banks

AGENCY: B o a r d  o f  G o v e r n o r s  o f  th e  
F e d e r a l  R e s e r v e  S y s te m .
ACTION: F in a l r u le  w it h  c la r if ic a t io n .

SUMMARY: T h e  B o a r d  o f  G o v e r n o r s  o f  
th e  F e d e r a l  R e s e r v e  S y s t e m  is  a m e n d in g  
i t s  R e g u la t io n  O  (1 2  C F R  P a r t 215 ), 
w h ic h  g o v e r n s  lo a n s  b y  a m e m b e r  b a n k  
to  i t s  e x e c u t iv e  o f f i c e r s ,  d ir e c t o r s  a n d  
p r in c ip a l s h a r e h o ld e r s ,  to  im p le m e n t  
c e r t a in  a m e n d m e n t s  to  s e c t i o n s  22  (g) 
a n d  (h ) o f  th e  F e d e r a l  R e s e r v e  A c t  (12  
U .S .C . 3 7 5 a  a n d  3 7 5 b ), in c lu d e d  in  th e  
G a r n -S t G e r m a in  D e p o s i t o r y  I n s t i t u t io n s  
A c t  o f  1 9 8 2 . T h e  a m e n d m e n t s  to  th e  
R e g u la t io n  r e la t e  t o  th e  l im it a t io n s  o n  
l o a n s  b y  a  m e m b e r  b a n k  to  i t s  e x e c u t iv e  
o f f ic e r s .  In  a d d i t io n , th e  ru le  c o n f ir m s  
th e  d o l la r  a m o u n t  a b o v e  w h ic h  th e  p r io r  
a p p r o v a l  o f  th e  b a n k ’s  b o a r d  o f  
d ir e c to r s  is  r e q u ir e d  fo r  lo a n s  b y  a  
m e m b e r  b a n k  to  i t s  e x e c u t iv e  o f f ic e r s ,  
d ir e c to r s , a n d  p r in c ip a l s h a r e h o ld e r s  
a n d  th e ir  r e la te d  in t e r e s t s .
EFFECTIVE DATE: N o v e m b e r  1 ,1 9 8 2 .
FOR FURTHER INFORMATION CONTACT: 
J a m e s  V . M a tt in g ly , Jr., A s s o c ia t e  
G e n e r a l  C o u n s e l  ( 2 0 2 /4 5 2 - 3 4 3 0 ) ,  o r  
J e n n ife r  J. J o h n so n , S e n io r  A t t o r n e y  
(2 0 2 /4 5 2 - 3 5 8 4 ) ,  B o a r d  o f  G o v e r n o r s  o f  
th e  F e d e r a l  R e s e r v e  S y s te m .

SUPPLEMENTARY INFORMATION: P rio r  to  
e n a c t m e n t  o f  th e  G a r n -S t G e r m a in  
D e p o s i t o r y  I n s t i t u t io n s  A c t  o f  1 9 8 2  
( “D IA " ), s e c t io n  2 2 (g ) o f  th e  F e d e r a l  
R e s e r v e  A c t  p r e s c r ib e d  c e r t a in  d o l la r  
l im ita t io n s  o n  lo a n s  b y  a m e m b e r  b a n k  
to  it s  e x e c u t iv e  o f f ic e r s .  T h e s e  l im its  
w e r e  $ 6 0 ,0 0 0  fo r  a  h o m e  m o r tg a g e ,  
$ 2 0 ,0 0 0  fo r  th e  e d u c a t io n  o f  th e  
e x e c u t iv e  o f f i c e r ’s  c h i ld r e n , a n d  $ 1 0 ,0 0 0  
fo r  a ll  o th e r  p u r p o s e s .  S e c t io n  4 2 1 (a )  o f  
th e  D IA  e l im in a t e d  th e  d o l la r  l im ita t io n s  
o n  h o m e  m o r tg a g e  a n d  e d u c a t io n  lo a n s .  
A c c o r d in g ly ,  th e  a t t a c h e d  ru le  a m e n d s  
R e g u la t io n  O  to  e l im in a t e  th e  $ 6 0 ,0 0 0  
a n d  $ 2 0 ,0 0 0  l im its  fo r  s u c h  lo a n s  th a t  a re  
c u r r e n t ly  s p e c i f i e d  in  th e  r e g u la t io n .

S e c t io n  4 2 1 (b ) o f  th e  D IA  e l im in a t e d  
th e  $ 1 0 ,0 0 0  l im ita t io n  o n  “o t h e r ” lo a n s  
a n d  s u b s t i t u t e d  th e r e fo r  “ a n  a m o u n t  
p r e s c r ib e d  in  a r e g u la t io n  o f  th e  m e m b e r  
b a n k ’s  a p p r o p r ia te  F e d e r a l b a n k in g  
a g e n c y .” T h e  a t t a c h e d  ru le  s p e c i f i e s  
th a t , u n til th e  B o a r d  a d o p t s  a  n e w  
le n d in g  lim it  fo r  lo a n s  b y  a  S t a t e  
m e m b e r  b a n k  to  i t s  e x e c u t iv e  o f f i c e r s  
u n d e r  s e c t io n  2 2 (g ) o f  th e  F e d e r a l  
R e s e r v e  A c t , th e  $ 1 0 ,0 0 0  l im it  c u r r e n t ly  
fo u n d  in  s e c t io n  2 1 5 .5 (c ) (3 )  o f  R e g u la t io n  
O  c o n t in u e s  to  b e  th e  lim it  fo r  s u c h  
l o a n s  b y  a S t a t e  m e m b e r  b a n k  to  a n y  o f  
i t s  e x e c u t iv e  o f f ic e r s .

Section  22(h)(2) o f  the Federal R eserve 
A ct provides that no m em ber bank shall 
m ake any loan  to any execu tive  officer, 
d irector or principal shareholder o f  the 
bank, or to any related interest o f  such a 
person , in an am ount that, w hen  
aggregated with all other loans or 
extensions o f  credit o f  the bank to that 
person  and p erson ’s related interests,

e x c e e d s  $ 2 5 ,0 0 0  u n le s s  s u c h  lo a n  o r  
e x t e n s io n  o f  c r e d it  is  a p p r o v e d  in  
a d v a n c e  b y  a  m a jo r ity  o f  th e  b a n k ’s  
e n t ir e  b o a r d  o f  d ir e c t o r s  w it h  th e  
in t e r e s t e d  p a r ty  a b s t a in in g  fr o m  th e  
v o t e .  S e c t io n  4 2 2  o f  th e  D IA  e l im in a t e s  
th e  $ 2 5 ,0 0 0  a m o u n t  in  s e c t io n  2 2 (h )(2 )  
a n d  s u b s t i t u t e s  th e r e f o r  “ a n  a m o u n t  
p r e s c r ib e d  in  a r e g u la t io n  o f  th e  
a p p r o p r ia t e  F e d e r a l  b a n k in g  a g e n c y .” 
A c c o r d in g ly ,  u n t i l  th e  B o a r d  a d o p t s  a  
n e w  d o l la r  a m o u n t  a b o v e  w h ic h  th e  
p r io r  b o a r d  o f  d ir e c t o r ’s  a p p r o v a l  fo r  
l o a n s  to  e x e c u t iv e  o f f i c e r s ,  d ir e c t o r s  a n d  
p r in c ip a l s h a r e h o ld e r s  a n d  th e ir  r e la t e d  
in t e r e s t s  is  r e q u ir e d  u n d e r  s e c t io n  
2 2 (h )(2 )  o f  th e  F e d e r a l  R e s e r v e  A c t ,  th e  
c u r r e n t  $ 2 5 ,0 0 0  a m o u n t  s p e c i f i e d  in  
s e c t io n  2 1 5 .4 (b )  o f  R e g u la t io n  O  
c o n t in u e s  in  e f f e c t .

P u r s u a n t  to  s e c t io n  0 0 5 (b ) o f  th e  
R e g u la to r y  F le x ib i l i t y  A c t  (P u b . L. 9 6 -  
354; 5 U .S .C . 6 01  et seq ), th e  B o a r d  o f  
G o v e r n o r s  o f  th e  F e d e r a l  R e s e r v e  
S y s t e m  c e r t i f i e s  th a t  th e  a m e n d m e n t  
w i l l  n o t  h a v e  a  s ig n i f ic a n t  e c o n o m ic  
im p a c t  o n  a  s u b s t a n t ia l  n u m b e r  o f  s m a l l  
e n t i t i e s  th a t  w o u ld  b e  s u b j e c t  to  th e  
r e g u la t io n . T h e  a m e n d m e n t  w o u ld  
l ib e r a l i z e  e x i s t in g  r e g u la t io n s  a n d  w o u ld  
n o t  h a v e  a n y  p a r t ic u la r  e f f e c t  o n  s m a ll  
e n t i t i e s  th a t  w o u ld  b e  s u b j e c t  th e r e t o .

T h e  p r o v i s io n s  o f  s e c t i o n  5 5 3 (b ) o f  
T it le  5, U n it e d  S t a t e s  C o d e , w it h  r e s p e c t  
to  n o t ic e ,  p u b l ic  p a r t ic ip a t io n  a n d  
d e f e r r e d  e f f e c t i v e  d a t e ,  h a v e  n o t  b e e n  
f o l l o w e d  b e c a u s e  t h e s e  a m e n d m e n t s  
im p le m e n t  s ta t u to r y  c h a n g e s .  M o r e o v e r ,  
b e c a u s e  o f  th e  la c k  o f  a  d e f e r r e d  
e f f e c t i v e  d a t e  in  s e c t i o n s  4 2 1  a n d  4 2 2  o f  
th e  D IA , it i s  n e c e s s a r y  fo r  th e  B o a r d  to

For this Regulation to be complete, retain:
1) Regulation O pamphlet, amended effective December 31, 1979.
2) This slip sheet.
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a c t  im m e d ia t e ly  to  r e a ff ir m  th e  
c o n t in u e d  e f f e c t i v e n e s s  o f  th e  $ 1 0 ,0 0 0  
le n d in g  lim it  fo r  S t a t e  m e m b e r  b a h k  
l o a n s  to  th e ir  e x e c u t iv e  o f f i c e r s  a n d  th e  
$ 2 5 ,0 0 0  p r io r  b o a r d  o f  d ir e c t o r s ’ 
a p p r o v a l  r e q u ir e m e n t  c u r r e n t ly  
s p e c i f i e d  in  th e  B o a r d ’s  R e g u la t io n  O . 
W ith o u t  s u c h  a c t io n  b y  th e  B o a r d , e v e r y  
e x t e n s io n  o f  cre4d it  b y  a S t a t e  m e m b e r  
b a n k  to  a n  e x e c u t iv e  o f f ic e r ,  d ir e c t o r  o r  
p r in c ip a l  s h a r e h o ld e r  w o u ld  r e q u ir e  th e  
p r io r  a p p r o v a l  o f  th e  b o a r d  o f  d ir e c t o r s  
o f  th e  b a n k  a n d  n o  S t a t e  m e m b e r  b a n k  
c o u ld  e x t e n d  a n y  c r e d it  to  it s  e x e c u t iv e  
o f f i c e r s  fo r  o th e r  th a n  e d u c a t io n  o r  
h o m e  m o r tg a g e  p u r p o s e s .

L is t  o f  S u b j e c t s  in  1 2  C F R  P a r t 2 1 5
B a n k s , b a n k in g , C r e d it , R e p o r t in g  a n d

r e c o r d k e e p in g  r e q u ir e m e n ts ,  F e d e r a l  
R e s e r v e  S y s te m .

PART 215—[AMENDED]

A c c o r d in g ly ,  p u r s u a n t  to  i t s  a u th o r ity  
u n d e r  s e c t io n s  2 2 (g ) a n d  2 2 (h ) o f  th e  
F e d e r a l  R e s e r v e  A c t  (1 2  U .S .C . 3 7 5 a  a n d  
3 7 5 b ), th e  B o a r d  o f  G o v e r n o r s  a m e n d s  
R e g u la t io n  O  (12  C F R  P art 2 15 ) b y  
r e v is in g  § 2 1 5 .5 (c )  to  r e a d  a s  fo l lo w s :
§ 215.5 Additional restriction* on loans to 
executive officers.
* * * *

(c ) A  m e m b e r  b a n k  i s  a u t h o r iz e d  to  
e x t e n d  c r e d it  to  a n y  e x e c u t iv e  o f f ic e r  o f  
th e  b a n k :

(1) In a n y  a m o u n t  to  f in a n c e  th e  
e d u c a t io n  o f  th e  e x e c u t iv e  o f f i c e r ’s  
c h ild r e n ;

(2) In a n y  a m o u n t  to  f in a n c e  th e  
p u r c h a s e ,  c o n s t r u c t io n , m a in t e n a n c e ,  o r  
im p r o v e m e n t  o f  a  r e s id e n c e  o f  th e  
e x e c u t iv e  o f f ic e r , i f  th e  e x t e n s io n  o f  
c r e d it  is  s e c u r e d  b y  a f ir s t  l i e n  o n  th e  
r e s id e n c e  a n d  th e  r e s id e n c e  is  o w n e d  
(o r  e x p e c t e d  to  b e  o w n e d  a f te r  th e  
e x t e n s io n  o f  c r e d it )  b y  th e  e x e c u t iv e  
o ff ic e r ;  a n d

(3) In  a n  a g g r e g a te  a m o u n t  n o t  to  
e x c e e d  $ 1 0 ,0 0 0  o u t s t a n d in g  a t  a n y  o n e  
t im e  fo r  a  p u r p o s e  n o t  o t h e r w i s e  
s p e c i f i c a l ly  a u t h o r iz e d  u n d e r  th is  
p a r a g r a p h .
*  *  *  * w

Board of Governors of the Federal Reserve 
System, October 26,1982.
William W. Wiles,
Secretary of the Board.
(FR Doc. 82-29925 Filed 10-29-82; 8:45 am]
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